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The US and KY Farm Economies: Changing, The US and KY Farm Economies: Changing, 
Exciting, Scary, Volatile, and UncertainExciting, Scary, Volatile, and Uncertain

Will Snell, University of KY

• Energy/Food Prices Hikes
• Credit Crisis
• Slumping Housing 

Market
• Declining  Stock Market
• Loss of Consumer 

Confidence
• Recession

• High Commodity 
Prices

• Record Cash Receipts
• Record Net Farm 

Income
• Record Exports
• Strong Balance Sheet

U.S. General Economy U.S. Ag Economy

Agricultural Economics

2008 U.S. 2008 U.S. vsvs Ag EconomyAg Economy
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Prices Received by U.S. FarmersPrices Received by U.S. Farmers
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Source:  NASS/USDA

Tight supplies, strong export demand and emerging biofuels 
industry lead to record prices in the summer of 2008.
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U.S. Net Farm IncomeU.S. Net Farm Income
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Source:  ERS/USDA

Net farm income is forecast to be $86.9 billion in 2008 –
roughly at the same record high of 2007 and 41 percent 
above its 10-year average of $61.1 billion.

Prices Received by U.S. FarmersPrices Received by U.S. Farmers

80

100

120

140

160

180

200

2000 2001 2002 2003 2004 2005 2006 2007 2008

Index Values:
 1990 - 1992 = 100 All

Crops
Livestock

Agricultural Economics

Source:  NASS/USDA

Late last year following large U.S. and world crops, economic 
downturns around the world and declining energy markets, 
commodity prices began to decline sharply
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…. but we also 
so some relief in 
input prices

U.S. Ag ExportsU.S. Ag Exports
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Exports Growth in 2008:
a declining U.S dollar
strong global economic growth
tight world supplies
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U.S. Trade-Weighted U.S. Dollar 
Exchange Rate

Agricultural Economics

U.S. Ag ExportsU.S. Ag Exports
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What about 2009?
Big foreign crops in 2008

Strengthening dollar?
Global recession?
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What about the U.S. Ag Balance Sheet?
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Source:  ERS/USDA

Land values have more than doubled since 
2000 and interest rates have remained 
relatively low

What will happen to land prices with amidst 
financial crisis, tightening of credit and 
anticipated weakening of crop prices relative 
to 2008?

• Lower Commodity Prices
• Lower Input Costs
• Lower Net Farm Income
• Lower Exports
• Lots of Uncertainty 

– Price volatility?
– Ethanol?
– Exchange Rates?
– Cost and Availability of Credit?
– Land Values?

Agricultural Economics

2009 U.S. Ag Economy Outlook Summary2009 U.S. Ag Economy Outlook Summary
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AEC 305, Food and Agricultural Marketing PrinciplesAEC 305, Food and Agricultural Marketing Principles

U.S. Trade-Weighted U.S. Dollar 
Exchange Rate

What About KYWhat About KY’’s Agricultural s Agricultural 
Economy?Economy?

“In Transition”

“Diversifying” “Structural Change”

“At a Crossroad”
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Kentucky Agricultural Cash ReceiptsKentucky Agricultural Cash Receipts

Source:  Ky Ag Stats/NASS, 2008-2009 UK Estimates

What about cash receipts for 2008?
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Kentucky Agricultural Cash ReceiptsKentucky Agricultural Cash Receipts

Source:  Ky Ag Stats/NASS, 2008 UK Estimates

Livestock

Crops
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Distribution of KY Agricultural Cash Distribution of KY Agricultural Cash 
Receipts: 1990s vs. 2008Receipts: 1990s vs. 2008

Source:  Ky Ag Stats/NASS

1990-1999
$3.4 billion

Tobacco
24%

Cattle
19%
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17%

Other
17%

Dairy
8%

Soybeans
7%

Corn
8%

  2008 Est.
($4.7 billion).. 

Corn
16%

Cattle
13%
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21%

Other
6%
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5%

Tobacco
9%

Soybeans
11%

Poultry
19%

Agricultural Economics

Percentage Change in Kentucky Percentage Change in Kentucky 
Agricultural Cash Receipts: 2007 Agricultural Cash Receipts: 2007 vsvs 19981998
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Kentucky Net Farm Income (1990Kentucky Net Farm Income (1990--20072007))
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Source:  ERS/USDA

What about net farm income for 2008-2009?
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Kentucky Government Payments
($ millions --2003-2007)

Approx. 2/3 of buyout payments 
have been distributed
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Kentucky Agricultural Cash ReceiptsKentucky Agricultural Cash Receipts

Source:  Ky Ag Stats/NASS, 2008-2009 UK Estimates

What about cash receipts for 2009?
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Kentucky Net Farm IncomeKentucky Net Farm Income
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What about net farm income for 2008-2009?

• Lower Commodity Prices
• Lower Government Payments
• Lower Input Costs
• Lower Exports
• Lower Net Farm Income

Agricultural Economics

2009 KY. Ag Economy Outlook Summary2009 KY. Ag Economy Outlook Summary

… But Ag Economy May Do Better Than Other Parts of the Economy


